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Introduction 
 

MVM Group (“MVM”) is the leading energy & utility company in Hungary, assuming an eminent role in implementing the country’s energy strategic targets 

through its successful and competitive activities. MVM’s expanding portfolio covers the entire Hungarian energy sector.  

MVM is the 2nd largest company in Hungary, and the 10th largest in Central Europe on a revenue basis. The present MVM Group practically embraces all 

segments connected to the energy sector: generation, storage, trade, transmission, distribution, retail, provision of services, planning and design, construction, 

data transfer, and incubation1.  

MVM, through its activities that span across all segments of the energy sector, is striving to supply affordable and clean energy to its customers in a sustainable 

manner. MVM is currently active in 23 countries, counts more than 100 subsidiaries and has over 19,000 employees. The company has become indispensable 

for Hungary’s power sector, accounting for almost 60% of the country’s power generation.  

MVM issued its inaugural green bond on Thursday, 1st June 2023. The bond was issued in accordance with MVM’s Green Financing Framework published in 

May 2023. The Framework is aligned with the ICMA Green Bond Principles 2021 (with June 2022 Appendix 1)2 and complies, on a best effort basis, with the 

EU Taxonomy Regulation and the EU Taxonomy Delegated Acts on Climate Change Mitigation and Adaptation adopted in June 2021 (the “EU Taxonomy”)3. 

ISS Corporate Solutions provided a positive Second Party Opinion on the Framework and assessed its use of proceeds, processes for project evaluation and 

selection, management of proceeds, and reporting as aligned with the ICMA Green Bond Principles and LMA Green Loan Principles. ISS also evaluated the 

Framework as aligned, on a best-efforts basis, to the EU Taxonomy’s Climate Change Mitigation Criteria, Do No Significant Harm Criteria, and Minimum 

Safeguards requirements. 

The Framework and the Second Party Opinion are available on MVM’s website4. 

This report presents information on the allocation of MVM’s Green Finance Instruments’ proceeds and their associated environmental impact and outcomes. 

Deloitte have provided an independent limited assurance over the below listed information of this report, available on MVM’s website [Link].  

• Assessment of the amount allocated to asset and capital investments eligible for Green financing (or re/financing), 

• A category-by-category assessment of the amount allocated to the appropriate Green portfolio, 

• Evaluation of the compliance of asset and capital investments allocated to the appropriate Green Portfolio with EU Environmental Goals (EU Taxonomy)  

• Verification of the quantification of unused amounts,  

• Assessment of impact indicators of the selected green instruments. 

 
1 MVM Group Consolidated Annual Financial Reports, see here 
2 ICMA Green Bond Principles 2021 (with June 2022 Appendix), see here 
3 EU Taxonomy Delegated Acts on Climate Change Mitigation and Adaptation, June 2021, see here 
4 MVM Sustainability Reports, Green Finance Framework and Second Party Opinion, see here 

https://mvm.hu/en/Befektetoknek/ESG
https://mvm.hu/en/Befektetoknek/PenzugyiBeszamolok
https://www.icmagroup.org/assets/documents/Sustainable-finance/2022-updates/Green-Bond-Principles-June-2022-060623.pdf
https://finance.ec.europa.eu/publications/sustainable-finance-package_en
https://mvm.hu/en/Befektetoknek/ESG
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Final terms of MVM’s Green Bond due June 2028 
 

Issuer MVM Energetika Zártkörűen Működő Részvénytársaság (hereinafter "MVM” or “MVM Ltd") 

Issue Ratings (S&P / Fitch) BBB- (stable) / BBB (negative) 

Issuer LEI 529900ELI5AQ9F74PF85 

Authority that approved the prospectus Central Bank of Ireland 

Format Regulation S (Cat 1), Registered 

Ranking of Notes Senior Unsecured 

Currency USD 

Size 750 million 

Tenor 5 Year 

Pricing Date 1 June 2023 

Settlement date 9 June 2023 

Maturity 9 June 2028 

Coupon 7.500% 

Minimum Denominations USD 200,000 x USD 1,000 

Listing Euronext Dublin 

ISIN XS2634075399 

 

Use of Proceeds in MVM’s Green Financing Framework 
 

An amount equivalent to the net proceeds of MVM’s Green Financing Instruments has been used to finance and refinance, in whole or in part, Eligible Green 

Projects that meet the eligibility criteria below. Green Projects are expected to be aligned, on a best-efforts basis, with the EU Taxonomy Regulation and 

Delegated Acts on Climate Change Mitigation, including the Do No Significant Harm (DNSH) and Minimum Safeguards (MS) criteria.  

Eligible Green Projects may comprise physical assets and capital expenditures related to improvement and extension of Eligible Green Projects, as well as 

acquisitions of ‘pure player’ companies specialized in any of the eligible Green Bond Categories. Eligible capital expenditures are subject to a 2-year look-back 

period and a 2-year look-forward period.  

Assets and expenditures related to fossil-fuel based electricity generation facilities and other fossil-fuel related infrastructure are excluded and deemed ineligible. 

Eligible Green Projects are net of customer contributions to construction, any dedicated green funding, project financing, and any State or European subsidies. 

Full Eligibility Criteria are available in MVM’s Framework5.  

 
5 MVM Investor Relations Publications, Green Finance Framework and Second Party Opinion, see here 

https://mvm.hu/Befektetoknek/ESG
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Eligible 
Green 

Projects 
Eligible Green Projects and related Eligibility Criteria EU Taxonomy Alignment UN SDGs Alignment 

Renewable  
Energy  

• Solar PV 
• Wind 
• Hydropower  
• Geothermal energy  
• Manufacture of low-carbon hydrogen 

• 3.10 Manufacture of Hydrogen (NACE C20.11) 

• 4.1 Electricity generation using solar photovoltaic 

technology (NACE D35.11, F42.22) 

• 4.3 Electricity generation from wind power 

(NACE D35.11, F42.22) 

• 4.5 Electricity generation from hydropower 

(NACE D35.11, F42.22) 

• 4.6 Electricity generation from geothermal energy 

(NACE D35.11, F42.22) 

 

Electricity 
Networks  

• Electricity transmission and distribution projects aimed 
at maintaining and / or enhancing the networks to 
ensure a safe and reliable use of electricity   

• Electricity transmission and distribution projects 
enabling a greater integration and use of renewable 
energy in the power networks Direct connection of low 
carbon electricity generation plants 

• 4.9 Transmission and distribution of electricity 

(NACE D35.12, D35.13) 

 

Energy  
Efficiency 

• Projects and equipment that contribute to the reduction 
of energy losses and the improvement of the overall 
efficiency of the assets 

• Expenditures associated with the manufacture of energy 
efficiency equipment and their key components for 
buildings 

• 3.5 Manufacture of energy efficiency equipment 
for buildings (NACE C25.21, C25.29. C27.5, 
C28.11, C28.12, C28.13) 

• 4.9 Transmission and distribution of electricity 
(NACE D35.12, D35.13) 

• 4.10 Storage of electricity 
• 4.12 Storage of hydrogen 

 

Waste  
Management 

• Facilities for the composting of bio-waste, where the bio-
waste is source segregated and collected separately and 
the compost is used as a fertilizer or soil improver    

• 5.8 Composting of bio-waste (NACE E38.21, 

F42.99) 

 

Clean  
Transportation 

• Electric charging points, electricity grid connection 
upgrades, hydrogen fuelling stations, or electric road 
systems (ERS) 

• 4.9 Transmission and distribution of electricity 

(NACE D35.12, D35.13) 

• 6.15 Infrastructure enabling low-carbon road 

transport and public transport (NACE F42.11, 

F42.13, F71.1, F71.20)  
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Allocation Report 

All investments are located in Hungary. 

While MVM’s Framework allows for Eligible Green Projects to consist of physical assets, the current allocation is made to capital expenditures only. 

Per MVM’s Green Financing Framework, Eligible Green Projects are expected to be aligned with the EU Taxonomy on a best effort basis. For this green bond, 

MVM decided to go a step further, and all use of proceeds included in the Eligible Green Portfolio are 100% aligned with the EU Taxonomy requirements, 

including the Substantial contribution, DNSH, and MS criteria, contributing to the EU Environmental Objective of Climate Change Mitigation. This alignment is 

externally verified by Deloitte as MVM’s internal procedures require all capital expenditure to go through an EU Taxonomy assessment, with only those that are 

considered aligned allocated to Green Financing Instruments. In the future, a “best effort” approach to Taxonomy alignment may be used if allocation is made 

to physical assets, as retroactive Taxonomy alignment cannot always be shown for such projects.  

The USD 750 million in proceeds was immediately swapped to EUR in June 2023 in order to limit FX risks, and then, gradually, in line with utilisation, the euro 

funds were exchanged to HUF. Therefore, for the sake of transparency, MVM uses an average exchange rate for all investments, of 350.54 HUF/USD.  
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USE OF PROCEEDS ALLOCATION TABLE 

Eligible Green Portfolio  
2021-20246 

Green Funding 

Eligible Green 
Categories  

EU Taxonomy 
Activity 

Total Invested 
Amount7 

Signed 
Amount8 

Eligibility Ratio 
 Allocated 
Amount9 

Share of 
allocation 

EU Taxonomy 
alignment10 

Green Financing 
Instrument 

  
(USD millions) (USD millions) % (USD millions ) % % 

Renewable Energy 
EU TSC 3.10, 4.1, 

4.3, 4.5 and 4.6 
453.86 347.77 76.6% 281.11 37.5% 100% 

Green Bond 
ISIN: XS2634075399 

Issue Date: 9 June, 2023 
Maturity Date: 9 June, 2028 

Electricity Networks11 EU TSC 4.9 1,161.13 658.98 56.8% 467.54 62.3% 100% 

Clean Transportation EU TSC 6.15 8.38 2.41 28.8% 1.34 0.2% 100% 

Total 1,623.38  1,009.17  62.2% 750.00 100.0% 100% 750.00 

% of Unallocated proceeds 0.0% 

% of Eligible Green Portfolio allocated to Green Bond 74.3% 

% Refinancing12 69.0% 

 
6 Allocation Report covers the period from 1st January 2021 to 31st January 2024. 
7 Total Invested Amount represents the total amount of investment MVM spent on the respective activities between 1st January 2021 and 31st January 2024. This amount includes investments that 
were 100% aligned to the EU Taxonomy, those that were aligned on a best-efforts basis, and those not Taxonomy-aligned 
8 Signed amount represents the amount legally committed by MVM to the project, portfolio of projects that is eligible for Green financing. This amount includes only 100% Taxonomy-aligned projects.  
9 Allocated Amount represents to the sum allocated to the Green Financing Instruments. All proceeds have been allocated on CAPEX basis, from CAPEX of the period between 1st January 2021 

and 31st January 2024. 
10 EU Taxonomy: All expenditures allocated to the Green Financing Instruments contribute to the EU Environmental objective of Climate Change Mitigation. Alignment was verified on a limited 

assurance basis by MVM’s auditor, Deloitte. 
11 Electricity Networks Green Ratio: Signed amounts of electricity transmission and distribution expenditures are allocated to the use of proceeds pro-rata, based on the share of low carbon electricity 

production of MVM's electricity generation mix, referred to as Green Ratio.  
Green Ratio was:  

• 81.8% in 2021 

• 82.7% in 2022 

• 85.9% in 2023.  
• No 2024 electricity network investments were allocated to the Green Financing Instruments. 

12 Refinancing is defined as expenditures incurred in financial years 2021 or 2022. 
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Impact Report 
 

The following metrics are calculated to measure the environmental benefits related to Eligible Green Projects funded by the Green Financing Instruments. The 

impact reporting period is 1st January 2021 to 31st December 2023. Since such data are generated annually, for January 2024, impact information is not yet 

available. All reported impact is the calculated / measured actual impact of investments financed from the Green Financing Instruments. No future expected / 

estimated impacts are included under these figures. The impact calculations are based on the impact attributable to the Green Financing Instruments on a pro-

rata basis, depending on the share of the projects financed by the Green Financing Instruments.  

Impact reporting table was prepared aligned with the portfolio approach impact reporting described in “Handbook - Harmonized Framework for Impact Reporting 

(June 2023)”.  
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IMPACT REPORT 

Eligible 
Green 

Category 

Eligible 
amount 

 Allocated 
Amount  

Share of 
allocation  

tCO2 
emissions 
avoided13  

Annual renewable 
energy generation 
(GWh per year)14 

Additional 
Renewable 

Installed 
Capacity15  

Share of 
Network 

Developments 
Allowing 

Renewable 
Integration16  

No. of 
electric 

charging 
stations 
installed 

No. of 
utilization 
(charging) 
on electric 
charging 
stations17 

Contribution to specific 
UN SDGs  

(USD 
millions) 

(USD 
millions) 

% (tCO2e) 2021 2022 2023 (MW) % 

Renewable 
Energy 

347.77 281.11 37.5% 46,552 23.55 44.12 188.32 517.31       

7 (Affordable and Clean 
Energy); 

9 (Industry, Innovation and 
Infrastructure); 

13 (Climate Action) 

Electricity 
Networks  

658.98 467.54 62.3%         2,261.00     55.8%     

7 (Affordable and Clean 
Energy); 

9 (Industry, Innovation and 
Infrastructure); 

13 (Climate Action) 

Clean 
Transportation 

2.41 1.34 0.2%             96 56,443 
11 (Sustainable Cities and 

Communities) 

Total 1,009.17 750.00 100.0% 46,552 23.55 44.12 188.32 2,778.31 55.8% 96 56,443   

 
 

  

 
13 tCo2 emissions avoided: Avoided CO2 emissions represent the amount of emissions that would have been produced if the same amount of electricity had been generated using MVM’s average 
GHG emissions intensity from its electricity production plants. 
14 Annual renewable energy generation (GWh per year): Actual amount of electricity generated by the renewable capacity financed from the Green Financing Instrument.   
15 Electricity Network Additional Renewable Capacity represents the additional renewable energy capacity connected to the Hungarian grid (both to TSO and DSOs) during the Impact Time Period 

(2021-2023).  
16 Share of Network Developments Allowing Renewable Integration includes all necessary investments - direct or indirect - indicated by DSO companies and performed by the TSO MAVIR in 

order to connect new renewable capacities to the grid, for which license had been requested. During the period 2021-24, MAVIR invested a total of 230 million USD on the integration of renewable 
capacities to network, that equaled to 55,78% of the total amount spent for such investments. However, Electricity Network Investments also include an acquisition where such details cannot be 
calculated.  
17 No. of utilization (charging) on electric charging stations: Number of all recorded occasions when electric charging stations financed from Green Financing Instrument was utilized for vehicle 

charging.  



External Verification 
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