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MVM Zrt. 

MVM Zrt.’s Long-Term Issuer Default Ratings (IDRs) of ‘BBB’ are at same level as the company’s 
Standalone Credit Profile (SCP). Their Negative Outlook reflects the Outlook on Hungary’s 
sovereign rating of ‘BBB’, which was revised to Negative from Stable in January 2023.  

Hungary’s rating serves as a cap on MVM’s ratings, driven by strong linkage between MVM and 
the state as per Fitch Ratings’ Parent and Subsidiary Linkage Rating Criteria. This is the reason for 
not revising the Outlook to Stable despite MVM’s 2022 results and leverage being considerably 
better than we had anticipated when we changed its Outlook to Negative in November 2022.  

Key Rating Drivers 
2022 Results Beat Expectations: MVM’s results in 2022 were better than our expectations, 
with funds from operations (FFO) net leverage at 2.5x versus our 7.5x forecast. This was 
because of stronger EBITDA and FFO largely due to higher margins in the wholesale and gas 
storage segment and full compensations received for losses on sale of electricity and gas to 
eligible customers. 

In Fitch’s updated projections, FFO net leverage will remain below our negative rating 
sensitivity of 3.5x in 2023-2024. Following the acceleration of capex, including two CCGT 
projects, FFO net leverage will peak at about 3.5x in 2025-2026 and then follow a declining 
trend when the projects start operating and contributing to EBITDA.  

Large Net Debt Increase: MVM’s net debt is subject to seasonal swings and is typically at a high 
point at end-December, when gas inventories are close to their peak ahead of strong winter 
demand. At end-2022, this was exacerbated by the high cost of gas purchased for storage in 
2022. As a result, MVM’s debt rose to HUF1.5 trillion at end-2022 from HUF644 billion at end-
2021. We estimate that at end-2022 most of MVM’s debt was related to gas inventories. 

More Exposed to Working-Capital Swings: MVM is more exposed to seasonality in working-
capital needs than most regional peers, given its large gas inventories due to domestic legislative 
requirements and its crucial role in the security of gas supply in Hungary. 

Retail Compensation: Fitch expects compensations from the utility protection fund to support 
MVM’s profitability in the retail segment in 2023-2024. The fund, created by the government 
and available to MVM since September 2022, has compensated for the sale of gas and electricity 
to eligible customers, mostly households, under a universal service provision, at regulated 
prices, which in 2022 were substantially below market prices. The scheme is in place indefinitely 
but the selection of MVM as a universal service provider at capped prices is valid until end-2024. 

High Balancing Costs in 2022: MVM’s infrastructure segment suffered from sharply higher 
balancing costs in 2022, which were covered at a considerably lower level by its tariff. Based on 
the existing regulatory framework the costs would be recovered through tariff increases with a 
two-year lag, but the regulator has reflected about a third of extra balancing costs in the tariff 
for 2022, instead of 2024, and factored in the high costs for 2022 in the 2023 tariff 
determination. 
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Gas Supplies from Russia: MVM has significant exposure to Russian gas imports as the off-taker in its long-term 
import contract with Gazprom. Russian gas continues to flow to Hungary through interconnectors with Austria and 
Serbia. Lower supplies through Austria in 2022 were compensated via the Serbian route. 

Financial Policy Consistent with Rating: The company’s management targets net debt/EBITDA of up to 2.5x in its 
current business plan until 2027, which is consistent with the ‘BBB’ rating. The plan was approved by the state as the 
sole shareholder. We assume the state will continue to provide extraordinary support to MVM given the latter's 
strategic role in maintaining energy security. 

Moderately Strong State Links: Fitch applies its Government-Related Entities (GRE) Rating Criteria in its analysis of 
MVM’s linkage with the Hungarian state. We assess status, ownership and control as well as support record as 
‘Strong’. MVM has historically benefited from substantial tangible support from the state, most recently through large 
equity injections in the last three years, mainly related to acquisitions and investments. 

Moderate Incentive to Support: We assess the socio-political implications of a default by MVM as ‘Moderate’ as we 
assume that most of its operations would likely continue following a default. We have changed the financial 
implications of a default to ‘Moderate’ from ‘Weak’ as we believe that non-payment of debt would have a moderate 
impact on funding access for the government and other GREs. This assessment results in a support score of 20 points, 
indicating moderately strong links with the state. 

Strong PSL Linkage: Fitch views the parent-and-subsidiary linkage between the state and MVM as strong under our 
PSL Criteria, with the subsidiary being stronger than the parent. MVM’s rating would therefore be constrained by the 
sovereign IDR if the latter is downgraded. This is reflected in the Negative Outlook for MVM, mirroring that on the 
sovereign rating. Our overall assessment of legal ring-fencing and access and control factors is ‘open’, due to full state-
ownership leading to effective control and open ring-fencing. 

Leading Market Position: MVM’s business profile benefits from its strong market position in Hungary, spanning 
electricity generation (57% market share), gas imports (off-taker in the main gas import contract), gas storage (70%), 
electricity transmission (100%), and electricity and gas distribution (23% and 34%, respectively). It is also the main 
supplier of wholesale and retail electricity and gas in Hungary. 

Financial Summary 
 
  

(HUFm) 2020 2021 2022 2023F 2024F 2025F 

Gross revenue 1,424,782 2,850,817 7,647,782 5,091,899 5,346,494 5,832,750 

EBITDA margin (%) 13.8 8.8 4.2 11.6 10.4 9.3 

Funds flow from operations 162,150 189,251 374,404 499,921 452,283 396,826 

FFO net leverage 1.7 -0.6 2.5 2.6 3.1 3.5 

FFO interest coverage 28.1 20.6 8.8 6.0 5.8 4.9 

F = Forecast 
Source: Fitch Ratings, Fitch Solutions 

 

Rating Derivation Relative to Peers 
MVM’s central European peers are PGE Polska Grupa Energetyczna S.A. (PGE, BBB+/Stable), ENEA S.A. (BBB/Stable), 
TAURON Polska Energia S.A. (Tauron, BBB-/Stable) and Bulgarian Energy Holding EAD (BEH, BB+/Stable, SCP: bb). 

MVM has better integration and business diversification than PGE, ENEA and Tauron, which are focused on a specific 
line of business, such as electricity generation or distribution, and also have higher exposure to coal. 

BEH is more comparable to MVM in business diversification, as its activities include generation, transmission and 
supply of electricity, as well as transmission, transit and supply of gas, on top of lignite mining. However, BEH is a 
negative outlier in the peer group in cash flow predictability and corporate governance. 

MVM’s balance sheet and working capital are highly exposed to changes in gas inventories due to seasonality and 
changes in gas prices. This results in a higher volatility of MVM’s leverage than peers’. MVM’s net debt and leverage 
at year-end is also higher than during the course of the year when gas inventories are lower. 

The company’s peers are all state-controlled (either by the Polish or Bulgarian governments). The Polish peers are 
rated at a standalone level without any uplift for state links, while the ‘BB+’ rating of BEH includes a one-notch uplift 
for links with the Bulgarian state.  
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Navigator Peer Comparison 
 
 

 
 

 

Rating Sensitivities 

Factors That Could, Individually or Collectively, Lead to Positive Rating Action/Upgrade 

• An upgrade of MVM is unlikely due to the Negative Outlook on the sovereign rating, which serves as a cap on 
the company’s ratings 

• We would revise the Outlook to Stable if Hungary’s Outlook is also revised to Stable, provided leverage and 
interest coverage remain within our negative sensitivities 

Factors That Could, Individually or Collectively, Lead to Downgrade 

• FFO net leverage above 3.5x and FFO interest cover below 6x on a sustained basis 

• Substantial adverse change in the business profile, such as a material reduction in the share of regulated or 
quasi-regulated business in total EBITDA 

• Negative rating action on Hungary would lead to similar rating action on MVM due to the sovereign cap 

Liquidity and Debt Structure 
Solid Liquidity: MVM has a solid liquidity position. At end-2022, it had unrestricted cash of HUF407.5billion and 
undrawn committed facilities of HUF298 billion, of which HUF195 billion will expire within 12 months. In the year to 
date MVM has committed new loans totalling HUF644 billion. This liquidity is sufficient to cover debt maturities of 
HUF145 billion in 2023, and Fitch-projected negative free cash flow (FCF) in 2023, driven by large negative changes 
in working capital and capex.  

ESG Considerations 

Unless otherwise disclosed in this section, the highest level of ESG credit relevance is a score of '3'. This means ESG 
issues are credit-neutral or have only a minimal credit impact on the entity, either due to their nature or the way in 
which they are being managed by the entity. For more information on Fitch's ESG Relevance Scores, visit 
www.fitchratings.com/esg.  
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Climate Vulnerability Considerations 

Fitch Ratings has published a Criteria Exposure Draft describing its approach to assessing Climate Vulnerability for 
Corporates. In this report, we describe our proposal to use Climate Vulnerability Signals (Climate.VS) as a screening 
tool to identify sectors and Fitch-rated issuers that are potentially most exposed to credit-relevant climate transition 
risks and, therefore, require additional consideration of these risks in rating reviews. Click here for the Criteria 
Exposure Draft. 

Fitch invites feedback to criteria.feedback@fitchratings.com by 10 July 2023. Fitch will publish on its website any written 
responses it receives in full, including the name of the respondent, unless the response is clearly marked as confidential.  

The FY22 EBITDA-weighted Climate.VS for MVM for 2035 is 41 out of 100, suggesting moderate exposure to climate-
related risks in that year. For further information on how Fitch perceives climate -related risks in utilities sector see 
Utilities – Long -Term Climate Vulnerability Scores Update. 

 

  

https://www.fitchratings.com/research/corporate-finance/exposure-draft-climate-vulnerability-in-corporate-ratings-criteria-09-06-2023
https://www.fitchratings.com/research/corporate-finance/exposure-draft-climate-vulnerability-in-corporate-ratings-criteria-09-06-2023
mailto:criteria.feedback@fitchratings.com
https://www.fitchratings.com/site/re/10222807
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Liquidity and Debt Maturities 
 

Liquidity Analysis 

(HUFm) 2023F 2024F 2025F 2026F 

Available liquidity   

Beginning cash balance 407,530 -46,427 -485,615 -845,343 

Rating case FCF after acquisitions and divestitures -578,645 -270,876 -240,239 -171,434 

Debt issued since last balance sheet 258,653 
   

Total available liquidity (A) 87,538 -317,303 -725,854 -1,016,777 

Liquidity uses 
    

Debt maturities -133,964 -168,312 -119,489 -444,652 

Total liquidity uses (B) -133,964 -168,312 -119,489 -444,652 

Liquidity calculation 
    

Ending cash balance (A+B) -46,427 -485,615 -845,343 -1,461,428 

Revolver availability 485,850 0 0 0 

Ending liquidity 439,423.2 -485,614.6 -845,342.5 -1,461,428.4 

Liquidity score (x) 2.3 -1.9 -6.1 -2.3 

F – Forecast. 
Source: Fitch Ratings, Fitch Solutions, MVM Zrt. 

 

 

Scheduled debt maturities 2022 

2023 133,964 

2024 168,312 

2025 119,489 

2026 444,652 

2027 222,273 

Thereafter 362,023 

Total 1,450,713 

Source: Fitch Ratings, Fitch Solutions, MVM Zrt. 
 

 

Key Assumptions 
Key Assumptions Within Our Rating Case for the Issuer: 

• Generation EBITDA growth driven by stable contribution from nuclear power plants and renewables. High 
EBITDA from coal-fired assets in 2023 following CO2 prices being hedged at low levels in 2023 and high 
market prices 

• Strong EBITDA in infrastructure in the medium term due to high balancing costs accrued in 2022 being 
recognised in tariffs in 2023 and 2024 (a third of extra costs already reflected in 2022 tariff) 

• High EBITDA in wholesale gas and electricity in 2023 due to higher electricity margins and better performance 
of gas storage, followed by more normalised EBITDA from 2024 

• Total capex averaging about HUF800 billion a year in 2023-2027 with development capex focusing on 
decarbonisation (replacing coal-fired assets with gas-fired assets), as well as digitalisation and infrastructure 
development 

• Capex partly funded by domestic and EU grants, averaging HUF115 billion a year in 2023-2027 

• Dividend payments of HUF108 billion in 2023 followed by lower amounts in 2024-2027 

• No equity injections by the state over 2023-2027 
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Financial Data 
 
 

  

MVM Zrt. 

 
Historical Forecast 

(HUFm) 2020 2021 2022 2023 2024 2025 

Summary income statement   

Gross revenue 1,424,782 2,850,817 7,647,782 5,091,899 5,346,494 5,832,750 

Revenue growth (%) 7.5 100.1 168.3 -33.4 5.0 9.1 

EBITDA (before income from associates) 196,756 251,529 320,941 591,302 554,222 543,510 

EBITDA margin (%) 13.8 8.8 4.2 11.6 10.4 9.3 

EBITDAR 196,756 251,529 320,941 591,302 554,222 543,510 

EBITDAR margin (%) 13.8 8.8 4.2 11.6 10.4 9.3 

EBIT 12,299 27,204 88,994 317,810 249,005 219,263 

EBIT margin (%) 0.9 1.0 1.2 6.2 4.7 3.8 

Gross interest expense -6,339 -14,479 -51,589 -99,040 -94,335 -102,175 

Pretax income (including associate income/loss)  3,673 17,514 109,265 222,506 150,975 129,000 

Summary balance sheet 
      

Readily available cash and equivalents 244,097 766,038 407,530 144,006 152,417 226,426 

Debt 521,329 644,346 1,450,713 1,686,588 1,869,310 1,959,800 

Lease-adjusted debt 521,329 644,346 1,450,713 1,686,588 1,869,310 1,959,800 

Net debt 277,232 -121,692 1,043,183 1,542,582 1,716,893 1,733,374 

Summary cash flow statement 
      

EBITDA  196,756 251,529 320,941 591,302 554,222 543,510 

Cash interest paid -5,973 -9,636 -46,858 -99,040 -94,335 -102,175 

Cash tax -53,445 -67,495 -43,928 -112,059 -127,281 -124,069 

Dividends received less dividends paid to minorities (inflow/(out)flow) 585 197 2,545 0 0 0 

Other items before FFO  24,087 13,814 133,189 119,718 119,677 79,560 

Funds flow from operations 162,150 189,251 374,404 499,921 452,283 396,826 

FFO margin (%) 11.4 6.6 4.9 9.8 8.5 6.8 

Change in working capital 124,689 448,353 -1,271,242 -439,506 218,007 334,725 

Cash flow from operations (Fitch defined) 286,839 637,604 -896,838 60,415 670,290 731,551 

Total non-operating/nonrecurring cash flow — — — — — — 

Capex -165,176 -236,420 -444,610 — — — 

Capital intensity (capex/revenue) (%) 12 8 6 — — — 

Common dividends -7,500 — -7,515 — — — 

Free cash flow 114,163 401,184 -1,348,963 — — — 

Net acquisitions and divestitures -281,195 -242,886 128,489 — — — 

Other investing and financing cash flow items  -44,184 31,197 30,070 — — — 

Net debt proceeds 198,134 120,446 790,896 235,875 182,722 90,490 

Net equity proceeds 229,020 212,000 41,000 0 0 0 

Total change in cash 215,938 521,941 -358,508 -263,524 8,411 74,009 

Leverage ratios (x) 
      

EBITDA leverage 2.6 2.6 4.5 2.9 3.4 3.6 

EBITDA net leverage 1.4 -0.5 3.2 2.6 3.1 3.2 

EBITDAR leverage 2.6 2.6 4.5 2.9 3.4 3.6 

EBITDAR net leverage 1.4 -0.5 3.2 2.6 3.1 3.2 

EBITDAR net fixed-charge coverage 33.8 28.6 8.4 6.0 5.9 5.3 

FFO adjusted leverage 3.1 3.3 3.5 2.8 3.4 3.9 

FFO adjusted net leverage 1.7 -0.6 2.5 2.6 3.1 3.5 

FFO leverage 3.1 3.3 3.5 2.8 3.4 3.9 

FFO net leverage 1.7 -0.6 2.5 2.6 3.1 3.5 

Calculations for forecast publication 
      

Capex, dividends, acquisitions and other items before FCF -453,871 -479,306 -323,636 -639,060 -941,167 -971,791 

FCF after acquisitions and divestitures -167,032 158,298 -1,220,474 -578,645 -270,876 -240,239 

FCF margin (after net acquisitions) (%) -12 6 -16 -11 -5 -4 
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Historical Forecast 

(HUFm) 2020 2021 2022 2023 2024 2025 

Coverage ratios (x) 
      

FFO interest coverage 28.1 20.6 8.8 6.0 5.8 4.9 

FFO fixed-charge coverage 28.1 20.6 8.8 6.0 5.8 4.9 

EBITDAR fixed-charge coverage 33.0 26.1 6.9 6.0 5.9 5.3 

EBITDA interest coverage 33.0 26.1 6.9 6.0 5.9 5.3 

Additional metrics 
      

CFO-capex/debt 23.3 62.3 -92.5 -26.3 -12.8 -11.1 

CFO-capex/net debt 43.9 -329.7 -128.6 -28.8 -13.9 -12.5 

CFO/capex 173.7 269.7 -201.7 12.0 73.7 77.1 

Source: Fitch Ratings, Fitch Solutions, MVM Zrt. 
 

 

How to Interpret the Forecast Presented 

The forecast presented above is based on Fitch Ratings’ internally produced, conservative rating case forecast. It does not represent the forecast of the rated issuer. The forecast 
set out above is only one component used by Fitch Ratings to assign a rating or determine a rating outlook, and the information in the forecast reflects material but not exhaustive 
elements of Fitch Ratings’ rating assumptions for the issuer’s financial performance. As such, it cannot be used to establish a rating, and it should not be relied on for that purpose. 
Fitch Ratings’ forecasts are constructed using a proprietary internal forecasting tool, which employs Fitch Ratings’ own assumptions on operating and financial performance that 
may not reflect the assumptions that you would make. Fitch Ratings’ own definitions of financial terms such as EBITDA, debt or free cash flow may differ from your own such 
definitions. Fitch Ratings may be granted access, from time to time, to confidential information on certain elements of the issuer’s forward planning. Certain elements of such 
information may be omitted from this forecast, even where they are included in Fitch Ratings’ own internal deliberations, where Fitch Ratings, at its sole discretion, considers the 
data may be potentially sensitive in a commercial, legal or regulatory context. The forecast (as with the entirety of this report) is produced strictly subject to the disclaimers set out 
at the end of this report. Fitch Ratings may update the forecast in future reports but assumes no responsibility to do so. Original financial statement data for historical periods is 
processed by Fitch Solutions on behalf of Fitch Ratings. Key financial adjustments and all financial forecasts credited to Fitch Ratings are generated by rating agency staff. 
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Ratings Navigator 
 
 

 
 

 
 

Corporates Ratings Navigator
EMEA Utilities

aaa AAA Negative

aa+ AA+ Negative

aa AA Negative

aa- AA- Negative

a+ A+ Negative

a A Negative

a- A- Negative

bbb+ BBB+ Negative

bbb BBB Negative

bbb- BBB- Negative

bb+ BB+ Negative

bb BB Negative

bb- BB- Negative

b+ B+ Negative

b B Negative

b- B- Negative

ccc+ CCC+ Negative

ccc CCC Negative

ccc- CCC- Negative

cc CC Negative

c C Negative

d or rd D or RD Negative

Management and 

Corporate Governance

Factor

Levels
Sector Risk Profile Operating Environment

Financial FlexibilityFinancial Structure
Profitability and Cash 

Flow

Asset Base and 

Operations
Market PositionRegulatory EnvironmentRevenue Visibility

Business Profile Financial Profile

Issuer Default Rating

ESG Relevance:MVM Zrt.
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Corporates Ratings Navigator
EMEA Utilities

Operating Environment Management and Corporate Governance

a- a a- a

bbb+ bbb bbb+ bbb

bbb bbb a

b- bbb- bbb

ccc+ bb+

Revenue Visibility Regulatory Environment

a- a a- bbb

bbb+ bbb bbb+ bbb

bbb bbb bbb

bbb- bbb-

bb+ bb+

Market Position Asset Base and Operations

a- bbb a bbb

bbb+ a a- bbb

bbb bbb bbb+ a

bbb- bbb

bb+ bbb-

Profitability and Cash Flow Financial Structure

bbb+ bb a+ a

bbb bbb a a

bbb- a-

bb+ bbb+

bb bbb

Financial Flexibility Credit-Relevant ESG Derivation

For further details on Credit-Relevant ESG scoring, see page 3.

FFO LeverageFree Cashflow

Fundamental Market Trends

Financial Access

Economic Environment

Size and Integration









Liquidity bbb

a Clear commitment to maintain a conservative policy with only modest deviations allowed. 

One-year liquidity ratio above 1.25x. Well-spread debt maturity schedule but funding may be 

less diversified.
a-

FX Exposure bbb Some FX exposure on profitability and/or debt/cash flow match. Effective hedging.

FFO Interest Coverage a

Earnings from Regulated Network 

Assets

Generation and Supply Positioning

MVM Zrt.

Strong combination of countries where economic value is created and where assets are 

located. 

Average combination of issuer-specific funding characteristics and the strength of the relevant 

local financial market.
Governance Structure

Management Strategy

Systemic Governance

Asset Quality

Partial diversification by geography, generation source, supplied product.Asset Diversity

Systemic governance (eg rule of law, corruption, government effectiveness) of the issuer’s 

country of incorporation consistent with ‘bbb’.

Economy of area served provides structurally stable background; medium counterparty risk; fair 

collection rates for supply operations.

Markets with emerging structural challenges.

Customer Base and Counterparty Risk

Strong position in the merit order; effective hedging; flexible fuel procurement. Generation 

balanced with strong position in supply and services. 

Stability and predictability of profits in line with utility peers.

Structurally negative FCF across the investment cycle.

Volatility of Profitability

Quasi-Regulated Earnings
10%-20% of EBITDA comes from quasi-regulated assets or from long-term contracted sales 

with creditworthy counterparties.

Overall ESG

MVM Zrt. has 12 ESG potential rating driversFinancial Discipline

bbb-

issues

driver
bbb+

bbb

a

Carbon Exposure

issues

issues

4

3

not a 

rating 

driver

5

2issues

issues

0

0

12

2

0

potential 

driver

FFO Net Leverage





Top-tier position in more than one market. Vertically integrated (typically including generation, 

transmission, distribution and supply).

Less than 40% of EBITDA comes from high-quality regulated network assets.

Group Structure 

Financial Transparency

Cost Recovery and Risk Exposure

Less transparent frameworks, with emerging track record and multi-year tariffs;  exposed to political risk. 

Medium-term predictability.

Tariff setting that may limit efficiently incurred cost and investment recovery, with moderate regulatory lag, 

price and volume risk.

Coherent strategy and good track record in implementation.

Good governance track record but board effectiveness/independence less obvious. No evidence of abuse 

of power even with ownership concentration.

Group structure has some complexity but mitigated by transparent reporting.

Good-quality reporting without significant failings. Consistent with the average of listed companies in major 

exchanges.

Regulatory Framework and Policy Risk

key driver

Emissions from operations

Fuel use to generate energy

Impact of waste from operations

Plants' and networks' exposure to extreme weather

Product affordability and access

Quality and safety of products and services; data security

5.5x

1
Showing top 6 issues

How to Read This Page: The left column shows the three-notch band assessment for the overall Factor, illustrated by a bar. The right

column breaks down the Factor into Sub-Factors, with a description appropriate for each Sub-Factor and its corresponding category. 

3.5x

3.0x

Mid-range asset quality not likely to affect opex and capex requirements compared with peers. 

Energy production mostly from clean sources and low carbon exposure (< 300gCO2/kWh).
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Simplified Group Structure Diagram 

 

Source: Fitch Ratings, Fitch Solutions, MVM, data as at end-2022

100% Eurobonds: EUR500m

Bonds: HUF 55bn

Loans: HUF1,170bn

Leasing: HUF28bn

100% 100%

100% 100%

100% 100%

100%

100%

100% 100%

100% 100%

100% 100%

Project finance debt: HUF31bn

Electricity transmission

Gas trading

Hungarian State

BBB/Negative

MVM Zrt.

BBB/Negative, SCP: 'bbb'

Parent Company, Corporate Center

Electricity distribution (regional) Electricity trading

MVM Fogaz Foldgazhalozati Kft.

Gas distribution (Budapest)

Magyar Foldgaztarolo Zrt.

MVM Partner Zrt.

Gas storage (4 locations)

MVM Demasz Aramhalozati Kft.

MVM Next Energiakereskedelmi Zrt.

MVM Paksi Atomeromu Zrt.

MVM Egaz-Degaz Foldgazhalozati Zrt. 

Nuclear power plant

Gas distribution (regional)
MAVIR Zrt.

MVM CEEnergy Zrt.

Other companies

Project finance SPVs

MVM Matra Energia Zrt.
Generation of electricity from lignite fuel

E.ON Áramszolgáltató Kft.
Electricity retial (universal service provider)

MVM Émász Áramhálózati Kft.

Electricity distribiution

MVM Zöld Generáció Kft.

Renewable energy generation

innogy Ceska republika, a.s.

Gas and electricity supply
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Peer Financial Summary 
 
 

  

Company 
Issuer Default 
Rating 

Financial 
statement 
date 

Gross revenue 
(EURm) 

EBITDA 
margin (%) 

Funds from 
operations 

(EURm) 
FFO net 

leverage 
FFO interest 
coverage (x) 

MVM Zrt. BBB   
 

BBB 2022 19,086 4.2 934 2.5 8.8 
 

BBB 2021 7,739 8.8 514 -0.6 20.6 
 

  2020 3,938 13.8 448 1.7 28.1 

PGE Polska Grupa Energetyczna S.A. BBB+ 
 

 
BBB+ 2021 11,385 15.2 1,621 0.4 24.5 

 
BBB+ 2020 10,189 13.2 1,149 1.2 16.5 

 
BBB+ 2019 8,808 17.4 1,338 1.7 19.0 

TAURON Polska Energia S.A. BBB- 
 

 
BBB- 2021 5,529 15.4 719 3.0 10.4 

 
BBB- 2020 4,657 18.0 821 3.1 10.7 

 
BBB 2019 4,801 16.4 587 4.3 7.3 

ENEA S.A. BBB 
 

 
BBB 2022 6,415 7.4 365 2.0 11.3 

 
BBB 2021 4,580 17.0 613 1.0 19.8 

 
BBB 2020 4,051 18.0 574 2.3 10.8 

Energa S.A. BBB+ 
 

 
BBB- 2021 2,956 17.1 360 2.3 11.2 

 
BBB- 2020 2,774 15.6 354 2.8 6.6 

 
BBB 2019 2,849 16.0 347 3.0 6.0 

Bulgarian Energy Holding EAD BB+ 
 

 
BB 2021 4,763 29.6 1,496 0.9 23.5 

 
BB 2020 2,301 20.8 499 4.4 10.8 

 
BB 2019 2,719 18.6 511 4.6 11.1 

Source: Fitch Ratings, Fitch Solutions, MVM Zrt. 
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Fitch Adjusted Financials 
 
 

  

(HUFm) Notes and formula 
Reported 

values 
Sum of 

adjustments 
Lease 

treatment 
Other 

adjustments 
Adjusted 

values 

31 Dec 22   

Income statement summary   

Revenue   7,647,782 
   

7,647,782 

EBITDAR   453,347 -132,406 -9,451 -122,955 320,941 

EBITDAR after associates and minorities (a) 455,892 -132,406 -9,451 -122,955 323,486 

Lease expense (b) 0 
   

0 

EBITDA (c) 453,347 -132,406 -9,451 -122,955 320,941 

EBITDA after associates and minorities (d) = (a-b) 455,892 -132,406 -9,451 -122,955 323,486 

EBIT (e) 212,830 -123,836 -881 -122,955 88,994 

Debt and cash summary 
 

Other off-balance-sheet debt (f) 0 
   

0 

Debt (g) 1,483,733 -33,020 -27,748 -5,272 1,450,713 

Lease-equivalent debt (h) 0 
   

0 

Lease-adjusted debt (i) = (g+h) 1,483,733 -33,020 -27,748 -5,272 1,450,713 

Readily available cash and equivalents (j) 407,530 
   

407,530 

Not readily available cash and equivalents   110,165 
   

110,165 

Cash flow summary 
 

EBITDA after associates and minorities (d) = (a-b) 455,892 -132,406 -9,451 -122,955 323,486 

Preferred dividends paid (k) 0 
   

0 

Interest received (l) 8,515 
   

8,515 

Interest paid (m) -47,739 881 881 
 

-46,858 

Cash tax paid   -43,928 
   

-43,928 

Other items before FFO   -525,679 658,868 
 

658,868 133,189 

FFO (n) -152,939 527,343 -8,570 535,913 374,404 

Change in working capital (Fitch-defined)   -735,329 -535,913 
 

-535,913 -1,271,242 

CFO (o) -888,268 -8,570 -8,570 
 

-896,838 

Non-operating/non-recurring cash flow   0 
   

0 

Capex (p) -444,610 
   

-444,610 

Common dividends paid   -7,515 
   

-7,515 

FCF   -1,340,393 -8,570 -8,570 
 

-1,348,963 

Gross leverage (x) 
 

EBITDAR leveragea  (i/a) 3.3 
   

4.5 

FFO adjusted leverage (i/(n-m-l-k+b)) -13.0 
   

3.5 

FFO leverage (i-h)/(n-m-l-k) -13.0 
   

3.5 

EBITDA leveragea (i-h)/d 3.3 
   

4.5 

(CFO-capex)/debt (%) (o+p)/(i-h) -89.8% 
   

-92.5% 

Net leverage (x) 
 

EBITDAR net leveragea  (i-j)/a 2.4 
   

3.2 

FFO adjusted net leverage (i-j)/(n-m-l-k+b) -9.5 
   

2.5 

FFO net leverage (i-h-j)/(n-m-l-k) -9.5 
   

2.5 

EBITDA net leveragea (i-h-j)/d 2.4 
   

3.2 

(CFO-capex)/net debt (%) (o+p)/(i-h-j) -123.9% 
   

-128.6% 

Coverage (x) 
 

EBITDAR fixed-charge coveragea a/(-m+b) 9.6 
   

6.9 

EBITDA interest coveragea d/(-m) 9.6 
   

6.9 

FFO fixed-charge coverage (n-l-m-k+b)/(-m-k+b) -2.4 
   

8.8 

FFO interest coverage (n-l-m-k)/(-m-k) -2.4 
   

8.8 

ᵅ EBITDA/R after dividends to associates and minorities. 
CFO – Cash flow from operations. 
Note: Debt includes other off-balance-sheet debt.  
Source: Fitch Ratings, Fitch Solutions, MVM Zrt. 
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For information on the solicitation status of the ratings included within this report, please refer to the solicitation 
status shown in the relevant entity’s summary page of the Fitch Ratings website. 
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